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INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners 
Roanoke Redevelopment and Housing Authority: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the business-type 
(prlmary government) and the aggegate discretely presented component units of 
the Roanoke Redevelopment and Housing Authority, (the "Authority"), as of and 
for the year ended September 30, 2021 and the related notes to the financial 
statements, which collectively comprise the Authority's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally 
accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's ResponsibilitF 

Our responsibility is to express opinions on these financial statements based 

on our audits. We did not audit the financial statements of Hurt Park, LP, 
Indian Village, LP, Park Street, LP, Stepping Stone, LP, or Roanoke Valley 
Housing Corporation which together represent one hundred percent of the 
assets, net position, and revenues of the discretely presented component 
units. Those statements were audited by other auditors whose reports have 
been furnished to us, and our opinion, insofar as it relates to the amounts 
included for the discrete component units, is based solely on the reports of 
the other auditors. We conducted our audits in accordance with auditing 
standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards 

requlre that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 
The financial statements of Hurt Park, LP, Indian Village, LP, Park Street, 
LP, Stepping Stone, LP, and Roanoke Valley Housing Corporation were not 
audited in accordance with Government Auditing Standards. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal 
controls relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no 

such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 

Opinio,s 

In our opinion, the financial statements referred to above present fairly, in 
all material respects, the financial position of the Roanoke Redevelopment and 
Housing Authority as of September 30, 2021, and the respective changes in 
financial position, and cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America 
requlre that the Management's Discussion and Analysis contained on pages 4 
through 9 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is 
required by the Government Accounting Standards Board who considers it to be 

an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We 
have applied certain limited procedures to •the required supplementary 
information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries, of management regarding 
the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on 

the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audits were conducted for the purpose of forming an opinion on the 
financial statements that collectively comprise the Roanoke Redevelopment and 
Housing Authority's basic flna•cial statements. The accompanying Schedule of 
Expenditures of Federal Awards as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards, and the information listed as 
supplemental information,, including the Financial Data Schedule are presented 
for the purpose of additional analysis and is not a required part of the basic 
financial statements. 

The Schedule of Expenditures of Federal Awards and the Financial Data Schedule 
are the responsibility of management and were derived from and relate directly 
to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the 
schedule of expenditures of federal awards and financial data schedule are 

fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

The information listed as Supplementary Information in the accompanying table 
of contents, has not been subjected to the auditing procedures applied in the 
audit of the basic financial statements, and accordingly, we do not express an 

opinion or provide any assurance on it. 
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O•he• Repo•ng Requ•ed by Oove•nmen• •ud•ng S•anda•ds 

In accordance with Government Auditing Standards, we have also issued our 

report dated March 21, 2022 on our consideration of the Roanoke Redevelopment 
and Housing Authority's internal control over financial reporting and our 

tests on its compliance with certain provisions of laws, regulations, 
contracts, grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of internal control financial 
reporting and compliance and the results of that testing, and to provide 
an opinion on the internal control over financial reporting )liance. 
That report is an integral part of an audit performed cordance with 
Government Auditing Standards in considering Roanoke Rede• and Housing 
Authority's internal control over financial reporting nce. 

March 21, 2022 
Toms River, New Jersey 



ROANOKE REDEVELOPMENT & HOUSING AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

September 30, 2021 

The Roanoke Redevelopment and Housing Authority (the Authority or RRHA) is a political subdivision of the 
of Virginia empowered to implement housing, community development, redevelopment, and revitalization 
within the City of Roanoke (the City). The City created the Authority in 1949 under the provisions 
Housing Act of 1937. Under Title 36 of the Code of Virginia, the Authority has the power to acquire, 
property, to acquire via eminent domain, to make loans or grants, to investigate and 
and to carry out a redevelopment plan in cooperation with local government. 

The Authority presents this discussion and analysis of its financial activities for the fiscal 
Please read this overview of the Authority's financial activities in conj 

The discussion and analysis are intended to serve as an 

section of this report includes management's discussion and analysis, the basic 
intbrmation. The basic financial statements are composed of two parts: the 
financial statements. The other supplementary information included in the financial 
information as well as nonessential information considered of interest to readers of the 

30, 
statements beginning on 

The financial 

notes to the 
uired 

The primary focus of the Authority's financial statements is 
that combines all programs administered by the Authority. A 

combined transactions of the Authority's real estate limited 

The financial results of the discretely 
analysis. 

also shows the 

this management discussion and 

FINANCIAL HIGHLIGHTS 
The Authority's fiscal year 2021 

Total assets and liabilities 

net position of $56.4 million at 

Total assets 

$3.4 million respectively, with a total 

•ately $2,000,000, primarily due to an increase in cash and capital assets. 

Total liabili 

Total 

$1.1 million dollars, due to a decrease in Notes Payable. 

and grants) and expenses were approximately $29 million and $26 million 

Housing and Urban 
13% of total revenue; 

sources (miscellaneous 

approximately 86% received either directly from the U. S. Department of 
the State of Virginia, or indirectly from the City. Rental Revenues account for an additional 

of revenue balance is derived from miscellaneous fees for services, and nonoperating 



MANAGEMENT°S DISCUSSION AND ANALYSIS CONTINUED 

AUTHORITY FINANCIAL STATEMENTS 

The Authority's mission focuses on the planning, design, construction, preservation, rehabilitation, financing, and •anagement 
of housing, primarily for low- and moderate-income households, assisting in the revitalization of neighborhoods,.•d 
redevelopment of commercial and industrial areas in the City of Roanoke. As of September. 30, 2021, the Auth6•ify" 
owned over 1280 residential units that are leased to low-income families and individuals. In addition, housing a•sistance 

was 

paid to over 1,895 households under the Federal Housing Choice Voucher program for privately owne•i•i•i•g housing. 

BASIC FINANCIAL STATEMENTS 

The Authority is presenting its fiscal year 2021 management s discussion and analysis ba•d •n the financial results of 
enterprise programs in three basic financial statements- the statement of net position; •e •atement of revenues, expenses 
changes in net position; and the statement of cash flows. The statement of net position •eports all financial and capital assets of•he 
Authority and is presented in a format where assets equal liabilities plus net posi•i•fi; Net position •S •rbken down into the 
following three categories: • 

Netposition, invested in capital assets, net of related debt consists of all capital depreciation, 
reduced by the outstanding balances of bonds, mortgages, note• o• pther borrowings the acquisition, 
construction, or improvement of these assets. 

Restricted net position consists of assets that are restricted by c6h•aints pl•d • •he •sset parties, such as, 
creditors, grantors, contributors, laws, or regulations reduced by i!•b]•!ities payab!•fr• •sets. 

Unrestricted net position consists of net meet th•id•e•nit•on of net position invested in capital assets, net 

of related debt, or restricted net 

The statement of revenues, expenses, revenues, such as operating grants and 
rental income; operating maintena•il and depreciation; and nonoperating revenues and 

expenses, such as investment special items, such as impairment loss on 

capital assets. The statement's fucus is income or loss. 

Finally, a statement of 
financing 

net cash flows from operating activities, capital and related 
activities. 

These basic 
Under the 
they 

These 
grants from HUD, 
fees, and by 
is controlled at the City 

measurement focus and the accrual basis of accounting. 
in the period they are earned and expenses in the period 

programs and activities. Most of these programs are financed by federal 
resulting from operations of subsidized housing, by development and financing 

also administers housing and community development activities in which funding 



MANAGEMENT'S DISCUSSION AND ANALYSIS continued 

FINANCIAL ANALYSIS OF THE AUTHORITY (ENTERPRISE FUND) 

The following table summarizes the changes in net position between September 30, 2021 and 2020 for the Authority as a whole: 

2021 2020 NET CHANGE :•i', % 

Cash $ 18,520,761 $ 17,327,124 $ 1,193,637 
Current Assets 1,346,626 1,224,548 122,078 
Non-current Assets I, 177,993 1,432,681 (254,68 
Capital Assets Net 38,698,357 37,782,735 915 

Total Assets 59,743,737 57,767,088 1,97•i•;9 
Current Liabilities 2,581,238 3,026,272 
Non-current Liabilities 817,473 1,519,001 

Total Liabilities 3,398,711 4,545,273 

6.89% 
9.97% 

-17.78% 
2.42% 
3.42% 

71% 

Invested in Capital Assets -net of 
Related Debt 38,729,058 37,493• 

Restricted Net Position 39,920 
Unrestricted Net Position 7,576,048 15,727,977 

Total Net Position $ 56,345,026 $ 53,221,815 !3,211 

3.29% 
42824.73% 

11.75% 
5.87% 

Total assets of the Authority increased $2,000,000 for the 2021 assets and an increase in cash. 

Cash increased approximately $1.2 million or 7% due 
HUD grants, and loan funds in the Operating Funds Financin 

up over 30% of the increase in the tenant receipts. The 
stability within the commonwealth during the coronavirus 
eligible households depending on availability of funds. It includes 
2020 and onward with the opportunity for on 

and continued eligibility. 

income, 

to and ensure housing 
for rent payments for 

past due beginning April 1, 
and the household's need for additional assistance 

Current assets increased approxi• 
pandemic has continued to 

in 
during 2021. 

prepaid accounts. The COVID19 

Noncurrent assets receivables and changes in pension assets. 

Capital Assets increased $915. modifications offset by asset sales and depreciation. 

Total Iiabil payable for the OFFP program 
actuarial study conducted during 2021. 

activi 

cable 
The OFFP allowed Publi 

publiC 

portion of Notes Payable. 
192 due to a Note for the Operating Fund Financing Program (OFFP) maturing in 

borrow private capital to finance development and modernization 
During 2019, the Authority initiated an OFFP financing instruments to make modernization 
developments for improved accessibility. 

Virginia during 
options for individuals 

to unearned rental assistance funds from the State of Virginia. The Authority entered into a 

,f Behavioral Health and Developmental Services (DBHDS) for the State of 
The program was established in order to increase the availability of independent housing 

and developmental disabilities. 



MANAGEMENT'S DISCUSSION AND ANALYSIS continued 

Non-current liabilities decreased during the year by approximately $760,336 due to the payoff of loans financed through the Public Housing 
Operating Fund Financing Program (OFFP) and changes in the post employment benefits liability. The OFFP program allows Public Housing 
Agency's (PHA's) to borrow private capital to finance development and modernization activities of its public housing developments. 
PHA's are permitted to use a portion of its Operating Fund Reserve balances to collateralize financings and pay debt service and financing 
costs where the financing is used for public housing development and modernization expenses. 
During 2019 the Authority initiated two OFFP financing notes. The 

at several of its public housing developments. The second OFFP note was initiated in order to build eight public 
in the Hurt Park neighborhood. All loans financed through this program have been paid in full. 

Total net position increased approximately $3.1 million due to Investments in Capital 
Investments in Capital Assets increased through handicap modifications in Public Housi• 
Unrestricted Net Position increased primarily through operating activities. 

funding. 

Restricted Net Position increased $39,827 due to the Emergency Housing Voucher program 
The Emergency Housing Voucher Program (EHV) program is available through the Ame 
HUD is providing public housing authorities with 70,000 housing choice vouchers in 

homeless or at risk of homelessness. Starting July 1, HUD provided RRHA a total c 

September 30, 2021 eight were leased. A total of 21 have been leased thro• 

unspent 
(ARPA). 

individuals and families who 
for this purpose. As of 

The following table summarizes the changes in operations between fiscal 

2021 ,•i! 2020 

Tenant Rental Revenue $ 
HUD Operating Grants 21,590,879 
Other Revenue 283,549 

Total Operating Revenue 25,771,628 

Operating Expenses: 
Administrative 39,792 
Tenant Services 11 
Utilities 
Maintenance 
Protective Services 85 
General Expenses 
Extraordinary 
Housing Assistance Pa, 
Depreciation 2,315,059 

C8 
Gain 
Non-c 

HUD Ca 

Beginning Net Position 
Equity Adjustments 

Total Net Position 

836 
2,619,735 

25,736,639 

34,989 

25,028,416 

(1,134,583) 

(250,803) 
(212,798) 

39,897 
(255,037) 
(117,093) 
(198,850) 

72,291 
1,392,614 
(304,676) 
708,223 

1,169,572 

2,488 10,086 (7,598) 
(9,686) (45,459) 35,773 

(36,575) (16,182) (20,393) 
78,814 (68,847) 147,661 
35,041 (663,080) 155,443 

3,053,181 2,894,719 158,462 
3,123,211 1,097,056 1,483,477 

53,221,815 52,124,759 1,097,056 

$ 56,345,026 $ 53,221,815 $ 3,123,211 

as a whole: 

% 
6.89% 
9.12% 

-38.57% 
7.86% 

-7.19% 
-24.80% 

2.14% 
-9.39% 

-42.54% 
-18.43% 
13.32% 
11.48% 

-11.63% 
2.83% 

-103.08% 

-75.33% 
-78.69% 
126.02% 
100.00% 
-23.44% 

5.47% 
135.22% 

2.10% 

5.87% 



MANAGEMENT'S DISCUSSION AND ANALYSIS continued 

Total Operating Revenue increased 7.8% primarily due to an overall increase in HUD and Other government grants. 
Tenant Rental Revenue increased due to tenant payments which were subsidized by the Virginia Rent Relief program. 
HUD Operating grants increased $1.9 million due to increased subsidy in the Section 8 and Public Housing programs. 
Other Revenue decreased 40% due to greater losses from the sale of assets. RRHA sold a house through it's Section 

program which sells houses below cost to low income homebuyers. 

Total Operating expenses increased $708,223 primarily due to Housing Assistance Payments which were 

in almost all expenses except utilities, housing assistance payments, and extraordinary maintenance. 

Administrative expenses decreased 7% due to employee benefit contributions 
The Authority used more temporary workers during the year. Temporary 

Tenant Services expenses decreased 25% due to a decrease in salary and 
Transitions between grants caused decreased costs for personnel. 
relocation of tenants also contributed to the decrease. 

Utility costs increased due to water, sewer and gas prices rising. 

Maintenance expenses decreased $255,037 due to decreases in expenditures for grounds, 
Materials decreased 14% and •n 

and routine maintenance. 

Protective Services decreased 43% due to decreased use of 

The Authority is in the process of installing more sol: 
which caused a decline in the need for police patrols. 

General Expenses decreased 18% due to 

Housing Assistance Payments in 

Depreciation decreased 12%• software. 
An increase in operating 

which held funds in interest bearing 

Maintenance 
-eplacement of aging Be 
2021. 

increased due to auto 

addit 
responsible for the 

the 

•aselinel 

is not offered to temporary employees. 

unit. 

;1.2 million. 

on funds related to the OFFP program 

note paid off in April 2021. 

non-routine spending in maintenance of Public Housing sites. 
repairs for aging pipes were 

damages in the public housing program. 

ion higher than in 2020 due to increased operating and non-operating revenues in 

grants. The Virginia Rent Relief programs along with HUD grants are primarily 



MANAGEMENT'S DISCUSSION AND ANALYSIS continued 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets: 
The following table summarizes the changes in capital assets between September 30, 2021 and 2020: 

2021 2020 Net Change Variance 

Land $ 17,075,560 $ 17,070,009 $ 5,551 0.03% 
Infrastructure 3,109,317 3,109,317 
Buildings and Improvements 80,427,421 80,160,1 9 267,302 0. 

Furniture and Equipment 3,404,002 3,550,178 146,176) 
Construction in Progress 10,528,155 7,760,420 2,767,735 
Total 114,544,455 11,650,043 2,894,412 
Accumulated Depreciation (75,846,098) (73,867,308) (1,978,790) 
Net CapitalAssets $ 38,698,357 $ 37,782,735 $ 915,622 2.42% 

Variances in capital assets were due to Public Housing modernization projects OFFP and cal; 

Debt Administration: 
City of Roanoke Loans the Authority entered into an 

loans. The outstanding balance owed to the City of Roanoke was $58,808 at S• 
a portion of home rehabilitation 

Economic Factors 
The Authority continues to face 

programs. These uncertainties have both an immediate 
received 85% of its funding from HUD. 

the 
for its assisted housing 

Authority. In 2021 the Authority 

For the 2021 calendar year, HUD funded Public 
In the last twenty years, Public only 

amounts. 
twice, which was 2002 and 2010. 

The Capital Fund program funding 
according to urgency 

annual capital needs which are prioritized and addressed 

The Housing Choice 
in 2020. HC'• 

In addition to 

cost 

•V) program [ calendar year 2021 to 100.00%. This is up from 99.40% 
2021, 80.00% for 2020, and 81.10% for 2019. 

for the 2021 fiscal year, the Authority also faces the challenge of escalating 
management staff continues to closely monitor these programs and seek out innovative 

The 

our website 

of the infurmation 
Roanoke 

;EMENT 

a general overview of the Authority's finances for all those interested. Questions 
in this report or requests fbr additional information should be addressed to the 

Housing Authority, 2624 Salem Turnpike, NW, Roanoke, VA 24017 or visit 



BASIC FINANCIAL STATEMENTS 
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Roanoke Redevelopment and Housing Authority 
Statement of Net Position 

September 30, 2021 

CURRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable other 
Accounts receivable tenants, net 
Prepaid expenses 
Assets held for sale 

Total current assets 

RESTRICTED ASSETS: 
Cash and cash equivalents 

Total restricted assets 

NONCURRENT ASSETS: 
Land, structures and equipment 
net of accumulated depreciation 

Total fixed assets, net 

Notes & mortgages receivable, non-cur 

Other assets 

Total assets 

DEFERRED OUTFLOWS OF 
Deferred outflows 

Total lows of 

Total defer• 
of 

lources 

Enterprise Fund 

$ 17,007,555 
829,117 
150,540 
336,268 
30t701 

18t354,181 

38 

343 

785 

785 

737 

Component 
Units 

578 

346 

656 

Total 
Reporting 
Entity 

17,585,947 
829,117 
193,886 
371,003 
30r701 

654 

608•636 842 

636 2 842 

14r466•841 

841 

,950 

15•731•950 

53t165•198 

53•165•198 

489,343 
283•865 

75t070r902 

404r785 

404•785 

75r475,687 
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Roanoke Redevelopment and Housing Authority 
Statement of Net Position 

September 30, 2021 

CURRENT LIABILITIES: 
Accounts payable 
Accrued wages and payroll taxes 
Accrued compensated absences 
Accrued interest 
Accrued liability other 
Tenant security deposits 
Notes payable, current portion 
Unearned revenues 

Other current liabilities 

Total current liabilities 

NONCURRENT LIABILITIES: 
Notes payable, excluding current portion 
Other liabilities 

Total noncurrent liabilities 

Total liabilities 

DEFERRED INFLOWS OF RESOURCES: 
Deferred inflows 

Total deferred infl 

NET POSITION: 
Invested in capit• 
Restricted 
Unrestricted 

ets, 

Total net 

•ferred inflows 
,sition 

Enterprise Fund 

$ 925,396 
86,278 

114,252 

24,973 
157,101 

1,147 
12 

,238 

72 

778 

210 

501 

•8,729 058 
39 920 

048 

026 

$ 591743r737 

Component 
Units 

•7 

29,5 
92,46! 
27,149 

515 

906 

6,907,289 
Ir2831301 

59O 

496 

7,514,393 
578,634 
(763(573) 

7r3291454 

15r731f950 

Total 
Reporting 

977,593 
86,278 

114,252 
10,076 
24,973 

186,601 
92,469 

174,416 
486 

144 

6,966,097 
2•003•465 

8•969r562 

ii•762r706 

38t501 

381501 

46,243,451 
618,554 

16t8121475 

63t6741480 

75•475•687 
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Roanoke Redevelopment and Housing Authority 
Statement of Revenues, Expenses, and Changes 

in Net Position 
For the Year Ended September 30, 2021 

Operating revenues: 

Tenant revenue 

HUD operating grants 
Other government grants 
Proceeds from the disposition of assets 
held for sale 

Cost of sale of assets 
Other revenue 

Total operating revenue 

Operating expenses: 
Administrative salaries 
Other administrative expenses 
Tenant / community services 
utility expense 
Maintenance salaries 
Maintenance other 
Contract / protective services 
Insurance 
Other general expenses 
Bad debt 
Extraordinary maintenance 
Payments in lieu of taxes 
Housing assistance 
Depreciation 

Total 

Non-operating 
Investment income / 
Interes 
Gain 
Cas 

•s): 
interest 

•ssets 

Total non-ope! (expenses) 

Gain (Loss) capital grants 

Capi ts 

C| tion 

Total net pos• beginning 

Total net position, end of year 

Enterprise 
Fund 

3,897,200 
21,590,879 

173,099 

628 

161, 52 
13,519,450 
2f315,059 

25,736,639 

34f989 

2,488 
(9,686) 
78,814 
136,575) 

35•041 

70,030 

3•053•181 

3,123,211 

53•221r815 

56,345r026 

Component 
Unit• 

,526 

858f629 

34,725 
95,804 

59,195 
4,777 

131,996 
4,433 

75,258 

25,869 
5,361 

109,475 

679•327 

i•226,220 

(367,591) 

894 
(128,381) 

(26,115) 

(153,602) 

(521,193) 

(521,193) 

7•850•647 

7f329,454 

Total 
Reporting 
Entit• 

4,710,726 
21,590,879 

173,099 

91,937 
(303,410) 

,026 

•257 

1,939,315 
1,431,006 

645,111 
1,962,621 

773•786 
1,823,687 

162•618 
394,711 
148,558 
276•053 

620,330 
271,227 

13,519,450 
2•994•386 

26•962•859 

(332,602) 

3,382 
(138,067) 

78,814 
(62,690) 

(i18•561} 

(451,163) 

3•053•181 

2,602,018 

61f072•462 

63•674•480 
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Roanoke Redevelopment and Housing Authority 
Statement of Cash Flows All Enterprise Funds 

For the Year Ended September 30, 2021 

Cash Flows from Operating Activities: 

Receipts from tenants 
Receipts operating grants and subsidies 
Other receipts (payments) 
Payments to suppliers and employees 

Net cash flows provided by operating activities 

Cash Flows from Capital and Related 
Activities: 

Purchases of capital assets 
Disposal of capital assets 

Interest paid on capital debt 
Principal payments of notes payable 
Capital grant contributions 
Gain(Loss) on sale of capital assets 
Casualty losses 
Extraordinary maintenance 

Net cash flows used in capital 
and related financing activities 

Cash Flows from Investing 

Accrued interest receivable 
Advances on notes receivable 
Interest and 

Net cash flows 
investing act• 

Net increa• cash 

Cash at beginnii 

cash 

Financing 

$ 3,831 
21,701,1 

33( 

(3,501,874) 
271,193 
(36 499) 
378,904) 

78,814 
(36,575) 

21 
189,076 

2•488 

191r585 

1,193,637 

17•327t124 

$ 18 520 761 
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Roanoke Redevelopment and Housing Authority 
Statement of Cash Flows (continued) All Enterprise Funds 

For the Year Ended September 30, 2021 

Reconciliation of operating income to cash provided by 
operating activities 

Operating income 

Items which did not provide (use) cash: 
Depreciation 
Bad debt 
Deferred Outflows of Resources 
Deferred Inflows of Resources 

Working capital changes which provided 
(used) cash: 

Accounts receivable tenants 
Accounts receivable other 
Other assets 
Unearned revenue 

Prepaid expenses 
Assets held for sale 
Accounts payable- HUD 
Accounts payable 
Accrued expenses 
Other liabilities 
Tenant security deposits 
Other current liabilities 

Net cash provided by operating 

$ 34,! 

59 

(316,217) 
(62,804) 

307 
385 

(96,849) 
79,190 
(38,289) 
(61,774) 
(12,225) 

(456,532) 
1,305 

377 

716 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements 

For the Year Ended September 30, 2021 

i. SIGNIFICANT ACCOUNTING POLICIES 

A. Basis of Accounting 

The financial statements of the Authority have been prepared in 
with generally accepted accounting principles (GAAP) as 

governmental units. The Governmental Accounting Standards 
the accepted standard-setting body for establishing 
accounting and financial reporting principles. The Author 
Purpose Government engaged only in business-type activi• 
presents only the financial statements required for 

The Authority has multiple programs which are 

business type activity for financial re 

presented as the "enterprise fund" in the 
follows 

Enterprise Fund- In accordance 
activity is recorded using the 
the measurement focus is on the flow of 
the accrual basis of accounting revenues 

and expenses are recorded 
This required the Housing 
manner similar to private 
that the determination of 
net income is necessary for 

Governmental 
applied all 
Accounting 
Financial 
1989 

Board 

.y 
to 
is 

a Special 
•refore, 

ind. 

for 

Doses 

statements 

Fund Method, 
accounting, and 

resources. Under 
•ecorded when earned 

•les are incurred. 
operations in a 
•rd has decided 
incurred and/or 

The Housing Authority has 
issued by the Governmental 

pronouncements issued by the 
on or before November 30, 

•r 30, 1989 except where they 
Accounting Standards 

B. Cash 

The 

e( 

on hand and cash in checking to be cash 
.is not included in the calculation of 

Rent• •e due from ants on the first day of each month. As a result, 
primarily consist of rents past due. 

An 
accounts 

doubtful accounts is established to provide for all 
not be collected in the future for any reason. 

D. Prepaid Items 

Prepaid items consists of payments made to vendors for services that will 
benefit future periods. 



Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

i. SIGNIFICANT ACCOUNTING POLICIES (continued) 

E. Assets Held for Resale 

These .assets consist of foreclosure homes, rental and commercial 
properties. The foreclosure homes and rental properties are •ted at 
actual cost while the commercial property is listed at actual• less 
impairment. 

F. Unearned Revenue 

The Authority recognizes revenues as it is earned, ed in 
advance of the period in which it is earned is recQr• •d as a ity 
under deferred revenue. 

G. Revenue Accounting Policies 

Dwelling rental income, HUD Grants 
operating fund grants and operating 
operating income. HUD grants received for 

revenue are shown as non-operating income. 
not contain material inter-fund revenues 

activity. The policy is to elimin 

expenses for these financial 

H. Property and Equipment 

Property and equipment are recorded 
for non-infrastructure 
$5,000. The capital 
assets and any imp 
$50,000. All c• 

considered for 
costs are 

Depreciation is 
useful lives of t 
Expenses 
follow• 

Net Position. 

•ture 

d for 

and 
material 

other 
are shown as 

•s and all other 
statements do 
for internal 

-fund revenues and 

tion threshold 
machinery and equipment is 

infrastructure related capital 
useful life of the asset is 

or construction are 

Maintenance and repair 
are capitalized. 

-line method over the estimated 
in the Statement of Revenues, 

Estimated useful lives are as 

nt, and machinery 
15-40 years 

5 years 
30 years 

The •s the carrying value of long-lived assets. When 
indica• )airment are present, the recoverability of the 
carrying e assets in question are assessed based on the future 
undiscount• flows expected to result from their use. If the 
carrying annot be recovered, impairment losses are recognized to 
the extent the carrying value exceeds fair value. 



Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

i. SIGNIFICANT ACCOUNTING POLICIES (continued) 

J. Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of net position will sometimes 
report a separate section for deferred outflows of resources. This 
separate financial statement element, deferred outflows of resources, 
represents a consumption of net position that applies to a future 
period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then. In addition to liabilities, the 
statement of net position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement 
element, deferred inflows of resources, represents an acquisition of 
net position that applies to future periods and so will not be 
recognized as an inflow of resources (revenue) until that time. 

2. REPORTING ENTITY DEFINITION 

The Roanoke Redevelopment and Housing Authority (the Authority or 

RRHA) was created by the City of Roanoke in 1949 under the provisions 
of the United States Housing Act of 1937. The Authority is governed 
by a seven member board of commissioners which are appointed by 
Roanoke's City Council for staggered four year•erms. The Board 
elects a chairman and employs an Executive Director to administer the 
affairs of the Authority. 

The Authority is a separate political subc of the State of 
Virginia. The Authority has complete le. and administrative 
authority over its affairs and employs personnel. The 
Authority has substantial legal to control its affairs 
without local govern•e•tapproval therefore all operations of the 
Authority are a separate reporting enti• as reflected in this report. 

The Authority adopts an anl budget that •is approved by the Board of 
Commissioners. Su] d primarily from the Department 
of Housing and Urban The Authority is responsible 
for its debts and is • led to surpluses. 

In determining how to define the reporting entity, management has 
considered all potential•.•component units. The decision to include a 

component unit in the reporting entity was made by applying certain 
criteria. These criteria ±nclude manifestation of will, financial 
benefit to or burden on a primary organization, financial 
accountability as a result of fiscal dependency, potential for dual 
inclusion, and organizations included in the reporting entity although 
the primary organi•ation is not financially accountable. Based upon 
the application of these criteria, the reporting entity includes the 
following component units: 

Discretely PreSented Component Units 

Roanoke Valley Housing Corporation (RVHC) was created as a not-for- 
profit affiliate organization of the Authority and incorporated in 
1995. RVHC was created to assist the Authority in its mission to 
provide affordable housing to low-income families in the City of 
Roanoke, (the City). Roanoke Valley Housing Corporation is the sole 
member of the general partner of Stepping Stone, LP, Indian Village, 
LP, Park Street Housing, LP, and Hurt Park, LP. 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

2. REPORTING ENTITY DEFINITION (continued) 

Discretely Presented Component Units (continued) 

Stepping Stone, Limited Partnership (SSLP) The Authority has 
significant influence over the general partner, Stepping Stone 
Apartments, LLC, of a real estate limited partnership (SSLP) that has 
significant financial relationships with the Authority. The Authority 
has certain rights and responsibilities which enable it to impose its 
will on the limited partnership due to the significant influence over 

the general partner and financial relationships with the partnership. 

The limited partnership was formed for the purpose of constructing 15 
duplex units at the Villages at Lincoln. The Authority applied for and 
received an allocation of low-income housing tax credits from the 
Virginia Housing Development Authority. On November i0, 2003, the 
Authority conveyed 15 vacant lots to SSLP and construction began in 
August 2004. RVHC acted as the developer on this project which was 

completed in October 2005. Marketing for Stepping Stone Apartments 
began in January 2005 and rental of the duplex units tQ tenants began 
in March 2005. 

The responsibility for management of the affairs of the limited 
partnership, and the ongoing management of Stepping Stone Apartments 
is vested with Stepping Stone Apartments, LLC. The Authority has 
entered into a fifteen-year agreement with SSLP to manage the thirty 
units over the life of the tax credit compl• The limited 
partnership's December 31, 2020 year-end al statements are 

included within the Authority's basic financial statements. Inquiries 
regarding the limited •rship shoUld be directed to the VP of 
Finance of Roanoke and Housing Authority, 2624 Salem 
Turnpike N.W., Roanoke, VA 7. 

Indian Village, Limited Partnership (IVLP) The Authority has 
significant ove• partner, Indian Village, LLC, a 

real estate •hat has significant financial 
relationships with the Authority. The Authority has certain rights and 
responsibilities which, enable it to impose its will on the limited 
partnership, due to the •ignificant influence over the general partner 
and financial relationships with the partnership. 

The limited partnership was iformed for the purpose of constructing and 
24 apartment units. The Authority applied for and received 
housing ta• credits from the Virginia Housing Development 

Authority on March If, 2005. Construction on the project began in June 
2006 with RVHC as 

the developer and was completed in January 2008. 

The respo•sibiiity for management of the affairs of the limited 
partnership, .and the ongoing management of Hillcrest Heights Town 

Homes is vested with Indian Village, LLC. The Authority has entered 
into a fifteen year agreement with IVLP to manage the twenty-four 
units over the life of the tax credit compliance period. The limited 
partnership's December 31, 2020 year end financial statements are 

included within the Authority's basic financial statements. Inquires 
regarding the limited partnership should be directed to the VP of 
Finance of Roanoke and Redevelopment and Housing Authority, 2624 Salem 
Turnpike N.W., Roanoke, VA 24017. 



Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

2. REPORTING ENTITY DEFINITION (continued) 

Discretely Presented Component Units (continued) 

Park Street Housing, Limited Partnership (PSLP) The Authority has 
significant influence over the general partner, Park Street Housing 
Development, LLC, a real estate limited partnership (PSLP) •at has 
significant financial relationships with the Authority. The Ahthority 
has certain rights and responsibilities which enable it tO imP °se its 
will on the limited partnership due to the significant over 

the general partner and financial relationships with 

The limited partnership was formed for the purpose of 
constructing and 

operating 25 apartment units. The Authority applied for an 
allocation 

of low income housing tax credits from the Virginia Housing 
Development Authority on March ii, 2005. Construction on the project 
began in April 2006 with RVHC as the developer and was completed in 
December 2007. 

The responsibility for management of the affairs of the limited 
partnership, and the ongoing management of Park Street Square is 
vested with Park Street Housing Development, LLC.. The Authority has 
entered into a fifteen year agreement with PSLP to manage the twenty- 
five units over the life of the tax .•dit compliance period. The 
limited partnership's December 31 •ar end financial statements 

are included within the Authority' s basic financial statements. 
Inquiries regarding the limited partnership Sh0uld be directed to the 
VP of Finance of Roanoke and Redevel0p•ent and Housing Authority, 2624 
Salem Turnpike N.W., VA 24017• 

Hurt Park, Limite Authority has significant 
influence over Park, LLC, a real estate 
limited LP) t•a• has significant financial 
relationships •The Au£hority has certain rights and 

res• )ose its will on the limited 
partnership due •nificant over the general partner 
and .ps with the partnership. 

The Was formed for the purpose of constructing and 
;nt unltS• The Authority applied for and received 

housing credits from the Virginia Housing Development 
ority. Construction on the project began in 2007 with RVHC as 

the •developer and was •completed in May 2009.. 

The i] i•y. •for management of the affairs of the limited 
is vested with the general partner° The limited 

• 31, 2020 year end financial statements are 

included Authority's basic financial statements. Inquiries 
regarding th• limited partnership should be directed to the VP of 
Finance of Roanoke and Redevelopment and Housing Authority, 2624 Salem 
Turnpike N.W., Roanoke, VA 24017. 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

3. CASH AND INVESTMENT DEPOSITS 

The U.S. Department of Housing and Urban Development, (HUD) requires 
that deposits be fully collateralized at all times. Acceptable 
collateralization includes FDIC/FSLIC insurance and the market value 
of securities purchased and pledged to the political subdi ion. 
Pursuant to HUD restrictions, obligations of the United are 

allowed as security deposits. Obligations furnished as must 
be held by the Authority or with an unaffiliated bank or company 
for the account of the Authority. 

It is the Authority's policy to maintain 
accordance with state and HUD requirements. 

Deposits: The three credit risk categories are:•i!ii•!i•iii• !i• 

i. Insured or collateralized with held by 
by its agent (correspondent bank or ral ReseZ 
entity's name. 

2. Collateralized with securities held 
institution trust department or agent in 

3. Uncollateralized or collate•lized with 
pledging financial instit• by 
agent but not in the entit 

As of September 30, 2021, the 
cash and cash equivalents 
All funds are covered 
collateral held by t• 
Authority is autl 
certificates of 

in 

entity or 
in the 

financial 
.ity's name. 

held by the 
department or 

Enterprise fund's 
was $18,520,761. 
insurance or by 

• the Authority's name. The 
invest in time deposits, 

the U.S. Treasury. 

4. CONTRACTUAL 

The Authority 
$8,822,240 as of 

Contractual Commitments of 

5. RISK 

empl 
any 

risks of losses related to torts; 
of assets; errors and omissions; 

and natural disasters. The Authority carries 
for all risks of loss, including workman's 

established a risk management program for 
insurance in 1995. The Authority has not had 

)us in insurance coverage or any claims not 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

6. CONCENTRATION OF RISK 

The Authority receives most of its funding from HUD. These funds and 
grants are subject to modification by HUD depending on the ava• )ility 
of funding. 

7. SIGNIFICANT ESTIMATES 

The financial statements include some amounts th 
management's best estimates and judgments. The 
estimates relate to depreciation and useful 

reserves for uncollectibility of notes and mort 
estimates may be adjusted as more current 
and any adjustment could be significant. 

d on 

•ant 

io 

8. PENSION PLAN 

The Authority became a member of the Virginia 
January i, 2012. VRS is the administrator of 
plans qualified under Section 401 
governed by the provisions of 
Changes to the law can be made 
VRS is an independent state a 

of Virginia, its funds are se 

used only to administer and pay 
beneficiaries. 

of the Interr 
51.1 of 

•t of th• 
led in 

System (VRS) on 

retirement 
Code. It is 

of Virginia. 
Assembly. 

Constitution 
funds and can be 

retirees and 

The VRS plan for 
defined benefit 
locality and il 
full-time 
employment. 
contribution pla 
employees; tempo• 
particJ eith• 

is an agent, multiple-employer 
pla• ith sep• 

e cost-sharing pools for each 
the • Retirement System. All 

are requ• to enroll in the VRS upon 
nrollment in the VRS defined 
for full time and part time 

contract employees are not eligible to 

in. 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

8. PENSION PLAN (continued) 

The defined benefit plan provides a lifetime monthly benefit during 
retirement based on retirement multiplier as a percentage of the 
member's average 60 consecutive months of highest ation 
multiplied by the member's total service credit. The 
multiplier for the Authority employees (considered duty 
members) is 1.7% for Plan 1 and Plan 2 members and 1 )r Hybrid 
members. Plan 2 members retirement multiplier change •65% for 
service beginning January i, 2013. Benefits vest af of 
service credit. Members earn one month of service 9nth 
employed and for which they and the Authority paid c.•nt•ibutions 
The VRS administers three benefit structures 
employees Plan i, Plan 2, and Hybrid. The•!•iKuthority employees 
covered under Plan 2 (members joined on Jul• or 

Hybrid Plan (all members joined on or •ater). Members 

are eligible for unreduced benefits bee at the•@iii•normal Social 
Security retirement age with at least five credit or 

when the sum of their age and service equals retire with a 

reduced benefit as early as age 60 with at years of service 
credit. 

Active Plan 2 members are re( •eir creditable 
compensation per year. Active contribute 
4% of their creditable compensati( plan and 1% 
to the defined contribution 'brid Plan. The 
Authority's required contribution i, 2 through June 30, 
2022 is 5.20%. The r, •te is actuarially determined 
based on the covered payroll, and the 
benefits the •ide to its employees. The 
contribution ref for es is governed by the Code of 
Virginia but a funding options provided to 
political •en•ral Assembly. 

Members of VRS coverage in the form of life insurance, 
disabili .g-term care benefits, and survivor/beneficiary 
benef 

(COLA) is deferred for one full calendar 
after the me•er unreduced retirement age. The deferred 
does not appig•iiiiii!•o members who retire with twenty or more years of 

:e. Members •iiiii•ll plans qualify for COLA on July 1 of the second 

year after<•i•tirement. 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

8. PENSION PLAN (continued) 

Actuarial Assumptions 
The Authority's total pension liability was determined by applying 
certain procedures to the actuarial valuation as of June 30, 2020. The 
actuarial valuation used the following actuarial and 
assumptions, applied to all prior periods included in the 

Valuation Date 
Actuarial Cost Method 
Amortization Method 
Payroll Growth Rate 
Remaining Amortization Period 

Asset Valuation Method 
Investment Rate of Return* 
Inflation Assumption 
Projected Salary Increases* 

I) Non-LEO Members 
2) LEO Members 

Cost-of-Living adjustment 
i) Plan 1 Members 
2) Plan 2 Members 

Marriage Assumption 

June 30, 2020 
Entry Age Normal 
Level Percent of 
3% / year 
14-23 years 
year in su• 
reaching 
5-Year, 
6.75% 
2.50% 

Ireasing by each 
valuation il 

hed Market 

3.50% To 
3.50% To 

4• 

are assumed 
males two years 

Election of Deferred Termination 
Benefit 

Service 

2) 

3 Post-Disablement 

•ing ers are assumed to 

a return of contributions or a 
[red annuity, whichever is most 

v• at the time of termination. 
ation benefits are assumed to 

at normal retirement. 
related disability benefits 
include an adjustment for 

Social Security or Worker's 
Compensation benefits 
15% of deaths are assumed to be 
service related 
RP-2014 Employee Rates to age 80, 
Healthy Annuitant Rates at ages 81 
and older projected with scale BB to 
2020; males 95% of rates, females 
105% of rates 
RP-2014 Employee Rates to age 49, 
Healthy Annuitant Rates at ages 50 
and older projected with scale BB to 
2020; males set forward 3 years; 
females 1.0% increase compounded from 

ages 70 to 90 
RP-2014 Disabled Mortality Rates 
projected with Scale BB to 2020; 
males set forward 2 years, 110% of 
rates; females 125% of rates 

* Includes Inflation of 2.50% 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

8. PENSION PLAN (continued) 

Summary Table of Membership Statistics, Asset Values, and Contribution 
Rates 

i. Participants 
a. Actives 
b. Transfers Out 

c. Retirees and Beneficiaries 
d. Retirees and Beneficiaries Elsewhere 

e. LTD 
f. Inactive, Vested 

g. Inactive, Nonvested 
Total 

2. Covered Payroll 
3. Averages for active members 

a. Average Age 
b. Average Years of Service 
c. Average Pay 

4. Expected Retirement Benefits 
5. Assets 

a. Market Value of Assets 
b. Actuarial Value of Assets 

6. Actuarial Accrued Liability 
7. Unfunded Actuarial Accrued 
8. Normal Cost Rate 

a. Gross Normal Cost Rate 
b. Member Contribution Rate 

c. Employer Normal Cost Rate (8a-8] 
9. Recommended ributio• 

Fiscal Year En( 

a. Employer 
b. Amo arge 
c. Administr• Expens( 
d. DC Match 

e. Total 
10. Amortization 

9d) 

June 30, 2020 
63 

8 
i0.• 

186 
6,680 

46.6 

i00 

i64,957 
1,707 
,569 

38) 

4.38 % 
4.73 % 

Informational 
Purposes Only 

4.73 % 
(1.2i)% 
0.08 % 

% 
3.60 % 

14-23 

June 30, 2019 
68 
10 

7 

1 
4 

76 
166 

57,975 

.5 
4.8 

42,029 
60,728 

3,373,112 
3,444,427 
2,955,870 
(388,557) 

9.63 % 
4.43 % 
5.20 % 

2021 & 2022 
5.20 % 
(O.95)% 
0.O6 % 

% 
4.31% 

15-24 

Normal 
i. 

irement 
Termination 
Disability Bel 
•eath Benefits 

e. ial 
2. ,d Payro] 

Payroll June 30, 2020 
5.29 % 
2.03 % 
1.55 % 
0.24 % 
9.11% 

2,696,680 

June 30, 2019 
5.61% 
2.12 % 
1.65 % 
0.25 % 
9.63 % 

2,857,975 

25 



Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

8. PENSION PLAN (continued) 

Discount Rate 

The discount rate applied in the measurement of the total pension 
liability was 6.75%. The discount rate determination does not use a 

municipal bond rate for the Roanoke Redevelopment and Housing Authority. 
The projection of cash flows used to determine the discount rat, sumed 
that System member contributions will be made per the VRS and 
the employer contributions will be made in accordance i•i•the VRS 
funding policy at rates equal to the difference y 
determined contribution rates adopted by the VRS Board member 
rate. The long-term expected rate of return Tstem 
investments was determined using a log-normal distrib•ion in 
which best-estimate ranges of expected future real rates of 
(expected returns, net of pension system in•£ment 

expense 
inflation) are developed for each major asset These ranges 
combined to produce the long-term expected return by weightir 
the expected future real rates of return target asset allocation 
percentage and adding expected inflation. 

Long-Term (LT) Expected Rate of Return 

The long-term expected rate of retu on pension •i•em investments was 

determined using a building-bloc in which -estimate ranges 
of expected future real rates 
pension system investment expense 
major asset class. These ranges are combir 
expected rate of return by 
return by the target asl 

inflation. 

net of 
for each 

oduce the long-term 
real rates of 

•e and by adding expected 

The target asset 
of return for 
table: 

Asset Class Allocation 
Public E• 34.00 % 
Fixed 15.00 % 
Credit ies•'• 14.00 % 

14.00 % 
14.00 % 

a•d best estimate of arithmetic real rates 
major asset class are summarized in the following 

Arithmetic LT Weighted Avg LT 
Expected Real Expected Rate 
Rate of Return of Return 

5.00 % 1.70 % 
0.57 % 0.09 % 
4.49 % 0.63 % 
4.76 % 0.67 % 
9.94 % 1.39 % 

6.00 % 3.29 % "0.20 % 

3.00 % 6.84 % 0.21% 

.i i00.00 % 4.89 % 
2.50 % 

*Expected ar•i•metic 
nominal return 7.39 % 

* The above allocation provides a one-year return of 7.39%. However, 
one-year returns do not take into account the volatility present in each 
of the asset classes. In setting the long-term expected return for the 
system, stochastic projections are employed to model future returns 
under various economic conditions. The results provide a range of 
returns over various time periods that ultimately provide a median 
return of 6.94% including expected inflation of 2.5%. 

28 



Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

8. PENSION,PLAN (continued) 

Sensitivity Analysis 

GASB 68 requires disclosure of the sensitivity of the net pension 
liability to changes in the discount rate. The net pension liability 
was calculated using a discount rate of 6.75%. The table below sents 
the net pension liability calculated using the current of 
6.75%, as well as 5.75% (i percentage point lower) 75% (i 
percantage point higher). 

Net Pension Liability 

1.0% Decrease 
(5.75%) 

Current 
Discount 

142,487 (565,839)' 

Changes in Net Pension Liability 

Balance at June 30, 2019 

Changes for the year: 
Service Cost 
Interest 
Benefit changes 
Difference 

and actual 
Changes in 
Cc 

Net 
Benefit paymer 

d 

employ. 

luding 

her chang• 

Ba at June 30, 

Total Fiduciary Net Pension 
Liability •t Pension Liability 

(a) (b) (a)-(b) 

940 112 

890 

9,203 

(99,496) 

458,460 

$ 3,321,400 

109,893 
116,581 
67,024 

(99,496) 
(2,077) 

(80) 
191t845 

3f564f957 

(510,172) 

268,863 
189,890 

99,203 

(109,893) 
(116,581) 
(67,024) 

2,077 
80 

266t615 

(243f557) 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

8. PENSION PLAN (continued) 

Roll Forward of the Total Pension Liability 

Actual Actual Before 
Assumption 
Chanqes. 

(a) TPL as of June 30, 2019 
(b) Entry age normal cost for the period 
June 30, 2019-June 30,2020 
(c) Actual benefit payments and refunds 
for the period June 30, 2019-June 30, 2020 
(d) Changes in benefit terms 
(e) TPL as of June 30, 2020 
(((a)+(b))*(l.07))-((c)*(l.035))+(d) 
(f) Changes in Assumptions 
(g) Difference between expected and actual 
experience 

$ 2,955,870 $ 2 

251,862 862 

99,496 

$ 3,321 $ 3,321,400 

Expected 

$ 2,862,940 

251,862 

99,496 

3,222,197 

99,203 

Changes in actuarial assumptions and methods 

There were no changes in assumpt:" or other 
measurement of the Total Pension '. 

Changes in benefit terms 

There have been no changes in 
measurement date. 

that affected the 

the previous 

Deferred Inflows 

At September 
resources and 

fences 
•rience 
nges of 
difference be• 

ei Is on pensio, 
Net erences b• 
earnl• 

Tota 

2021, 

•ed and actual 

s 

•n projected and actual 
investments 

en projected and actual 
•stments 

•ions subsequent to the 

•orted deferred outflows of 
as follows: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

$ 77,255 $ 28,064 
38,856 10,437 

106,814 

181,860 
$ 404 785 $ 38 501 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

8. PENSION PLAN (continued) 

Amortization of Deferred (Inflows) and Outflows of Resources 

Year ended June 30: 
2022 $ 53,280 
2023 64,328 
2024 33,844 
2025 32,972 
2026 
Thereafter 

Pension Expense 

Service Cost 

Interest on the total pension liability 
Current period benefit changes 
Expensed portion of current period differen( 
between expected and actual experience in 
total pension liability 
Expensed portion of current peri es of 
assumptions 
Member contributions 
Projected earnings on plan 
Expensed portion of 
differences between actual and 
earnings on plan inve• 
Administrative expe 
Other 
Recognition of ling de ired of 

resources as 9n expen 
Recognition of 

resources as pe• 

Pension 

268,863 
189,890 

35,430 

(116,581) 
(231,898) 

32,975 
2,077 

8O 

69,171 

181,903) 

168,104 

.rehensive 
required sup• 

to the $3 
Ri• VA 23: 
http 

reports that include financial statements 
•ntary information for the plan are available by 

Chief Financial Officer at P.O. Box 2500, 
or from the VRS via web site at 

/Pdf/Publications/2020-annual-report.pdf. 

the RRHA 
Redevelo 
VA, 24017. 

on the actuarial valuation of the VRS plan relevant to 
by writing the VP of Finance/CFO, Roanoke 

Housing Authority at 2624 Salem Turnpike, NW, Roanoke, 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

9. COMPENSATED ABSENCES 

The Authority currently provides its employees paid time off (PTO) at 
various rates that are determined by tenure with the Authority. Upon 
voluntary termination from the Authority, an employee will be paid for 

any unused PTO balances up to 75 hours. Unused PTO balances of 75 
hours or less are accrued as of September 30, 2021 and carried'ias a liability by the Authority. /iiiii 
Full time employees are eligible for an Extended Illness which is 
funded only by employee contributions if the employee after 
November i, 2018, or funded by carryover from :ment 
balances and employee contributions if the employee •re 

November i, 2018. The Extended Illness bank is expen•ed 
as 

not accrued. 

i0. ACCOUNTS RECEIVABLE 

Accounts Receivable Tenants 
Accounts receivable tenants for the Ent 

gross of $614,446 less an allowance for 
for the year ended September 30, 2021. 

Accounts Receivable Other 
Accounts Receivable Other, 

Accounts receivable 
Accounts receivable lovery 
Account receivabl, anoke 
Accounts •ement 
development 
Accounts 

owing: 

616,628 
4,126 

11,954 

46,941 
149,468 

$ 829 117 

are shown at 
nts of $463,906 

11. 'IVITY 

Se 

•nding, 
equently 

Balances due 
from ac( 

r 30, 2021 

of various programs. Due to a delay in 
may be paid by a parent program and 

related grant when they are funded by 
such charges are reflected in the Interprogram 

Due from account balances. Interprograms at 
sisted of the following: 

Fund Program 

Ho• •ice Vouchers 
PIH y Self Sufficiency 
Jobs Plus Fund 

32,713 
(422) 

52 
(105) 

(32,238) 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

12. RESTRICTED CASH 

The Authority's restricted cash consists of the following as of the end 
of the fiscal year: 

Enterprise 
Fund 

Restricted for HAP Payments 
Restricted for Emergency Housing Vouchers 
Restricted for Tenant Security 
Restricted for CARES Act 
Restricted for FSS Escrow 
Restricted for Payment of Current Liability 

788 
72 

i 

•02,578 
938 
206 

13. NOTES AND MORTGAGES RECEIVABLE 

Notes and mortgages receivable at September 30, 2021 

The Authority loaned funds to 
home rehabilitation program. The 
$2,250,000 Note Purchase Agreement 
a portion of these mortgage loans with• 
from the City of Roanoke. These mortgaq 
Authority, and are collateralized 
residences. 

homeowners 
entered il 

to fin 

the 

The Authority has a se 

homeowners. The purchas fin• 
through banks, grants 
soft second mortgage om the 
mortgages are through as of 
purchase money aring ze 

•r prospective 
their mortgages 

occasionally 
e soft second 
and deferred 

Note receivable from 
deficit •artner 
waived 

ivable fr¢ 
5 with inter• 

pal due until 

Note from I 
balance 

reet, LP includes an operating 
of $42,535 with interest being 

i, 2042. 

payable in full on February 
and not forgiven. No 

Village, LP with interest being 
,aid in October 2020. 

Total 
Less: 
Notes 

,ortion 
excluding current portion 

$ 58,808 

72,000 

42,535 

316,000 

489,343 

$ 489t343 



Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

14. CAPITAL ASSETS 

A summary of the Authority's Capital Assets at September 30, 2021 
follows: 

Enterprise Fund Detail: 

BUSINESS PUBLIC 
ACTIVITIES CDBG & CAPI• 

Land and Improvements 
Infrastructure 
Building and Improvements 
Furniture and Equipment 
Construction in Process 

Less: Accumulated Depreciation 
Total Property and Equipment 

$ 68,204 3,441,584 
1,822,317 

659,005 
6,931 

(661r347) 
$ 72,793 

HOUSING CHOICE 

VOUCHERS 

Land and Improvements 
Infrastructure 
Building and Improvements 
Furniture and Equipment 
Construction in Process 

Less: Accumulated Depreciation 
Total Property and Equipment 

233,2 i12,075 
121, 201,924 

350 

49 

423,091 
3,073,359 

10,523,423 

33,563,534 

LOCAL 

59,121 
1,287,000 

3,382 

6O 

is as 

TOTAL 

17,075,560 
3,109,317 

80,427,421 
3,404,002 

10,528,155 
(75,846,098) 
38,698,357 

Land 

Enterprise Fund 

Total 
depreci• 
Infras• ire 

and Improvement• 
nd 

Total Pi and 
I !d De[ 
Net Book 

17,070,009 
420 

24,830,429 
3,109,317 

80,160,120 
3r550,177 

111,650,043 
(73•867,308) 

$ 37•782•735 

Additions 

8,000 
3,053,343 

3,061,343 

429,536 
10,995 

3,501,874 
(2,315,059) 
1,186•815 

Transfers & 
Deletions 

(2,449) 
(285,608) 

(288,057) 

(162,235) 
(157,170) 
(607,462) 
336,269 
(271,193) 

September 30, 
2021 

Balance 

17,075,560 
I0,528•155 

27,603,715 
3,109,317 

80,427,421 
3,404,002 

114,544,455 
(75t846,098) 
38t698,357 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

15. NOTES PAYABLE 

i. Qualified homeowners participating in a home rehabilitation program 
were given mortgage loans by the Authority to repair their homes. The 
Authority entered into an agreement with the City of Roanoke to 

finance a portion of these mortgage loans through its CDBG and HOME 

funds. CDBG/HOME funded mortgage loan payments received by the 
Authority are due back to the City. Repayment from the to 
the City of outstanding mortgages is deferred until are 

received from the homeowners. The Authority's outstandil )alance 
included in long-term debt owed to the City for these s as of 
September 30, 2021, is $58,808. The current portion is $0i 

2. During the fiscal year ending September 30, 
entered into a loan agreement with VCC Bank 
bears an interest rate of 2.5% per annum based 
until paid in full. Payment is due in one 

interest on April 12, 2021. This loan 
Authority to participate in HUD's 
Under this program, the Authority is 
operating fund reserve balances to cc 

service where the financing is used for public 
modernization. This loan will 
units to be more accessible to 

was paid in full in April 2021. 

The 

sum of principal 
rder for the 

Program. 
)ortion of its 

and pay debt 
development or 

public housing 
.es. This loan 

A summary of the notes payable at 

CDBG/HOME Notes 

Enterprise Fund 
September 30, follows 

October 1, 
2 0 2 0 

808 

y for 

Long Term 
58,808 
58,808 

the year ended 

Balance Increases Decreases 

ed Compensated •ences $ 91,860 260,582 238,190 
OPEB i, 072,799 477,153 
able 937,712 58,808 937,712 

Other 188,222 75,158 67,824 
Less: (895,185) {362,706) (1,013,793) 
Long-Term $ 1,395,408 31,842 707,086 

17. RESTRICTED NET POSITION 

September 30, 
2021 

Balance 
114,252 
595,646 
58,808 

195,556 
1244,098) 
720,164 

The Authority's restricted net position for the year is as follows: 

Enterprise 
Fund 

Restricted for Emergency Housing Vouchers $ 39,920 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

18. OTHER COMMITMENTS AND CONTINGENCIES 

Amounts received or receivable from HUD are subject to audit and 
adjustment by grantor agencies. If expenses are disallowed as a result 
of these audits, the claims for reimbursement to the g 
would become a liability of the Authority. In the c of 
management, any such adjustments would not be significant. 

19. RELATED PARTY TRANSACTIONS 

Agreements with Stepping Stone, Limited Partnership (Component Uni•) 

The Authority and Stepping Stone, LP have entered an agreement whereby 
the Authority will provide property management services to the LP 

exchange for a service fee of 6% of collected rents. As of September 
30, 2021, Stepplng Stone, LP owed the Authority $5,777 for property 
management services and had paid the Authority $20,365 in management 
fees during the year. 

Agreements with Indian Village, Limited Partnership (Component Unit) 

The Authority and Indian Village, entered into an agreement 
whereby the Authority will management services in 
exchange for a service fee of 6% of collected. As of 
September 30, 2021, Indian Village, LP the Authority $12,446 in 
accrued management fees and expenses. •Durin 9 'the year, the 
Partnership paid $7,395 in management fees to the Authority. 

Agreements with Park S•reetHousing, Limited Partnership (Component Unit) 

The Authority and Park Street, LP ha¢e entered into an agreement 
whereby the Authority property management services in 
exchange for a service •ss rents collected. RRHA has 

an outstanding loan with. P• LP of $2,295,698. As of 
September 30, 2021 Pa•k street, LP owed the Authority $24,276 in 
accrued management fees and expenses. During the year the partnership 
paid $6,1782 in management fees to the Authority. 

Agreements with Hurt Park, Limited Partnership (Component Unit) 

The Authority and Hurt Park, LP have entered into an agreement whereby 
the Authority will provide property management services to the LP in 

for a 
service fee of 6% of collected rents. As of September 

30, Hurt Park, LP owed the Authority $3,957 for property 
manageme and had paid the Authority $14,257 in management 
fees 

20. USE OF 
ANOTHERAUDITOR'S 

WORK 

According to Statements of Auditing Standards, an auditor may "Use the 
work and reports of other independent auditors who have audited the 
financial statements of one or more subsidiaries, divisions, branches, 
components, or investments included in the financial statements 
presented". When making the decision of whether to include said 
statements, the Principle Auditor, must take into consideration "the 
professional reputation and independence of the other auditor". 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

20. USE OF ANOTHER AUDITOR'S WORK (continued) 

During the Roanoke Redevelopment and Housing Authority audit, we 

elected to use another independent auditor's work for Stepping Stone, 
LP, Indian Village, LP, Park Street Housing, LP, Hurt Park, LP, and 
Roanoke Valley Housing Corporation based on the recommendation •6• the 
Housing Authority' s management. :•ili•iiii i!ili I!• 
The aforementioned partnership audits for the year ended 31, 
2020 were performed by Dooley and Vicars, LLP, a 

independent auditing firm in Richmond, VA. All had 
unqualified opinions with no findings• 

21. DIFFERENT REPORTING PERIODS 

The Roanoke Redevelopment and Housing 
year end and each of the five discrete 
31st year ends. The December 31, 2020 
component units are included in the 
basic financial statements in the component 
the Governmental Accounting Standards Board 
paragraph 59.118, if a component• 
that of the reporting entit 
component unit's fiscal year 
fiscal year should be incor 
transactions between component 
result in inconsistencies in 
and so forth, the 
disclosed in the note• 

has a September 30th 
)ave December 

st, for the 
30, 2021 

According to 
8 Statement 14, 

differing from 
for the 

:ng entity's 
.•s if 

ren£ fiscal years 
or due from, 

ctions should be 

RRHA Due to 
Balance at 
Net Transfers 
Bal 

i, 2021 to September 30, 2021 
30, 2021 

RRHA •e, LP 

at )er 3 I•i•!i•i•2 0 
Net Transfers Janua,gy i, 2021 to September 30, 2021 

ii•i! !Balance at Se 30, 2021 

RRHA 
•ii!ili•e to/Due fro•illii•ark Street Housinq, LP 

at 31, 2020 
Net January I, 2021 to September 30, 2021 

30, 2021 

RRHA Due to from Hurt Park, LP 
Balance at December 31, 2020 
Net Transfers from January I, 2021 to September 30, 2021 
Balance at September 30, 2021 

RRHA Due to/Due from RVHC 
Balance at December 31, 2020 
Net Transfers from January I, 2021 to September 30, 2021 
Balance at September 30, 2021 

DR (CR) 
1,778 
3,999 
5,777 

DR (CR) 
10,389 
2,057 

12•446 

DR (CR) 
2,320,660 

(686) 
2,319,974 

DR (CR) 
1,313 
2,644 

$ 3,957 

DR (CR) 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

2 2. GRANTS 

During the fiscal year ended September 30, 2021, the Authority fully 
expended the following grants: 

Grant Number 
Capital Fund 

VA36E011501-20 

Jobs Plus 
VA011FJP00314 

Expenditures 
prior to fiscal 

year 2021 

61,237 

2,847,298 

Expenditures 
for fiscal 
year 2021 Expenditures 

213,763 275,000 

109, 2 •956,722 

23. RISKS AND CONTINGENCIES 

24. 

25. 

The full impact of the COVID-19 outbreak 
date of this report. Therefore, it is 
that the pandemic will have on the 
liquidity, and future results of operations, 
monitoring the global situation on its 
and operations, suppliers, 
evolution of the COVID-19 
spread, the Authority is not able 
19 outbreak on its results of o•ations 
liquidity for the year ended Septe•i 30 

SUBSEQUENT EVENTS 

Management has ew su•i•quent 
date the statements 

were 

subsequent evel 

statements were•i 

OTHER 
POSTEMPLOYME•II!I!IBENEFZTS 

to •ive 
as of the 

full magnitude 
condition, 

ement is actively 
liquidity 

the daily 
;as to curb its 

the COVID- 
zial conditions, or 

through March 21, 2022, the 
•ilable to be issued. No 
disclosure in the financial 

The 
premium 
years of 

in a healthcare plan managed by the 
of administered by Anthem Blue Cross and Blue 

The plan is fully-insured and partially 
Authority subsidizes retiree medical health care 

at varioul i•rates based upon age at retirement and years of 

•izes 40%-80% of the medical insurance single 
a retiree based on qualifications of employee age and 
at retirement. Subsidy rates are categorized into 3 

tiers based on the retiree qualifications. The Authority does not 
subsidize spousal coverage and the retiree is responsible for any 
premium not covered by the Authority. The Authority has funded its 
retiree health benefits on a pay-as-you-go basis. The benefit offered 
to retirees was established and can be amended by the Authority's board 
of directors. All information regarding Other Postemployment Benefits 
is included in the Authority' s Audited Financial report. The Other 
Postemployment Benefit Plan does not issue a separate stand-alone 
financial report. For the year ended September 30, 2021, the other 
postemployment benefits (OPEB) expense was ($421,671). 



Roanoke Redevelopment and Housing Authority. 

Notes to Financial Statements (continued) 

25. OTHER POSTEMPLOYMENT BENEFITS (continued) 

Retirement Subsidy Tiers 
Retirement Tiers ER Contribution 

Tier I- 62 w 5 years 
Tier 2 60 w 5 years 
Tier 3 55 w i0 years 

100% of primary ER share 
70% of primary ER share 
50% of primary ER share 

Subsidized Rate 

8O% 
56% 
40% 

The Total OPEB Liability of the Housing Authority at 

was $555,337. 
2021 

Sensitivity of the Total OPEB Liability to 
Cost Trend Rate 

the 

The chart below presents the total OPEB liab 
current healthcare cost trend rate of 8 

as the total OPEB liability calculated 
rate that is 1 percentage point lower (7. 
percentage point higher (9.0% decreasing t 
rate: 

calculated using t 
.5%, as well 

cost trend 
to 3.5%) or 1 

:han the current 

1% Decr• 
6.5% decrea 

to 3.5% 

lealthcare 
Rate 7 

to 
1% Increase 

decreasing 
to 5.5% 

Total OPEB Liability 520,96• 555,3 594,515 

Sensitivity of the :o Changes in Discount Rate 

The chart 
current disc 
calculated 
(1.43%) or 1 

•ents th• 
rate 

otal calculated using the 
3%, as •ll as the OPEB liability 

s 1 percentage point lower 
than the current rate: 

Poi Lia• 

Current Discount 
Decrease to Rate 1% Increase to 

1.43% 2.43% 3.43% 

590,098 555,337 523,802 

accumulated in a trust so the Net Fiduciary 
Net OPEB Liability is equal to the Total OPEB 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

25. OTHER POSTEMPLOYMENT BENEFITS (continued) 

Schedule of Changes in Total OPEB Liability 

Total OPEB Liability Beginning of Year 
Converted OPEB Liability Beginning of Year 

Service Cost 
Interest 
Changes in Benefit Terms 
Difference between Expected and 

Actual Experience 
Changes in Assumptions 
Benefit Payments 
Net Change in Total OPEB Liability 

Total OPEB Liability End of Year 

Covered Employee Payroll 

Total OPEB Liability as a Percentage of th 
Covered Employee Payroll 

Fiscal Year 
Ending 
9130121 

$ 1,072,799 
1,072, 

42 

21,801 

(517,462) 

.,337 

184,958 

18.60 % 

OPEB Expense 

Service Cost 
Interest on Total 
Effect of Plan C] 
Administrative 
Recocnition 

of 
Differences 

experience 
As• 

OP 

ty 

nses 
erred (• 

actual 

Fis( !ar 

En 
/21 

$ 42,356 
25,728 

(511,556) 

21•801 

$ 1421r671) 
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Roanoke Redevelopment and Housing Authority 

Notes to Financial Statements (continued) 

25. OTHER POSTEMPLOYMENT BENEFITS (continued) 

Alternative Measurement Method (AMM) Assumptions 

Measurement Date 
Valuation Date 
Reporting Date 
Measurement Period 
Discount Rate 

September 30, 2021 
September 30, 2021 
September 30, 2021 
October i, 2020 to September 30, 
2.43% per year 

The discount rate used to measure the total pension 
September 30, 2021 was 2.43%. As an unfunded plan, 
reflects the index rate for 20-year, tax-exempt 
municipal bonds with an average rating of AA/Aa 
measurement date. 

General Inflation 2.5% per year 
Salary Increases 3.5% per year 
Cost Method Entry Age Norma •el % of Salary 
Employer Funding Policy Pay-as-you-go basis 

ity as of 
rate 

ation 
the 

Health Care Cost Trend Rates 

Year Rate % Year Rate 
2022 7.00 202 4 
2023 6.50 2( 5 
2024 6.00 4.50 
2025 5.50 
2026 5.00 

Mortality SOA 
fully 

Mortality table 
•d using Scale MP-2020 

26. UNCERTAIN TAX [ONS 

The Authority 
and no open years 
return• 

at September 30, 2021 
September 30, 2018. The Authority files tax 

ral jurisdiction and the State of Virginia. 



JUMP, PERRY AND COMPANY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 
12 LEXINGTON AVENUE TOMS RIVER, NJ. 08753. PHONE (732) 240-7377 FAX (732) 505-8307. WEBSITE: jumpcpa.com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board of Commissioners of the 
Roanoke Redevelopment and Housing Authority: 

We have audited, in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General 
of the United States, the financial statements of Roanoke Redevelopment and 
Housing Authority (the "Authority") as of and for the year ended September 30, 
2021 and the related notes to the financial statements, which collectively 
comprise the Authority's basic financial statements and have issued our report 
thereon dated March 21, 2022. Our report includes a reference to other auditors 
who audited the financial statements of Hurt Park, LP, Indian Village, LP, Park 
Street, LP, Stepping Stone, LP, and Roanoke Valley Housing Corporation, as 
described in our report of the Authority's financial statements. This report 
does not include the results of the other auditors' testing of internal control 
over financial reporting or 

compliance and other matters that are reported on 

separately by those auditors. 

Internal Control Over Financial Reporting 

In planning and performing our. audit of th e financial statements, we considered 
the Authority s internal contro{ 

over 
fin•ancial reporting (internal control) to 

determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an •inlon on the effectiveness of the Authority's 
internal control, do not express an opln•on on the 
effectiveness of the Aut• control. 

A deficiency in internal control exists when the design or operation of a 

control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent, or detect and correct 
misstatements on a •imely basis. A material weakness is a deficiency, or 

combination of deficiencies, in internal control, such that there is a 

reasonable possibility that a material misstatement of the entity s financial 
statements will not be prevented, or detected and corrected on a timely basis. 
A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all 
deficiencies in internal control that might be material weaknesses or, 
significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been 
identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority's 
financial statements are free of material misstatement, we performed tests 
of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisionl •s not an 
objective of our audit and, accordingly, we do not express opinion. 
The results of our tests disclosed no instances of e or other 
matters that are required to be reported under Got Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe •e of our of 
internal control and compliance and the results •hat testing, and 
provide an opinion on the effectiveness of th [ty's internal contr 

on compliance. This report is an integral of an 
performed 

in 

accordance with Government Auditing in con• the entity's 
internal control and compliance. Accordin¢ is not 
suitable for any other purpose. 

March 21, 2022 
Toms River, New Jersey 



JUMP, PERRY AND COMPANY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 

12 LEXINGTON AVENUE. TOMS RIVER, NJ 08753. PHONE (732) 240-7377. FAX (732) 505-8307 WEBSITE: jurnpcpa.com 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON 

INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

The Board of Commissioners of the 
Roanoke Redevelopment and Housing Authority: 

Report on Compliance for Each Major Federal Program 

We have audited Roanoke Redevelopment and Housing Authority's (the "Authority") 
compliance with the types of compliance requirements described in the OMB 

Compliance Supplement that could have a direct and material effect on each of 
the Authority's major federal programs for the year ended September 30, 2021. 
The Authority's major federal programs are identified in the summary of 
auditor's results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, 
regulations, contracts, and grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the 
Authority's major federal programs based on our audit of the types of 
compliance requirements referred to above. We conducted our audit of compliance 
in accordance with auditing standards generally accepted in the United States 

of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United 

States; and the a•dit requirements of Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance), Audits of States, Local 

Non,Pr0fit organizations. Those standards and the Uniform 
that we plan and perform the audit to obtain reasonable 

assu• 
ab•u£'!Whether n0n•ompliance with the types of compliance requirements 

refe• to above' that could have a direct and material effect on a major 
federal program Occurred. An audit includes examining, on a test basis, 
e•idence about the•Authority's compliance with those requirements and 
pe•f0rming such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on 

compliance for major federal program. However, our audit does not provide 
a legal of the Authority's compliance. 

Opinion of Each Major Federal Program 

In our opinion, the Authority complied, in all material respects, with the 

types of compliance requirements referred to above that could have a direct and 
material effect on each of its major federal programs for the year ended 
September 30, 2021. 
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Report on Internal Control Over Compliance 

Management of the Authority is responsible for establishing and maintaining 
effective internal control over compliance with the types of requirements 
referred to above. In planning and performing our audit of compliance, we 

considered the Authority's internal control over compliance with requirements 
that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over iCompliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an 

opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the Authority's internal 
control over compliance. 

A deficiency in internal control over compliance exists when the design or 

operation of a control over compliance does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, 

or 

detect and correct, noncompliance with a type of compliance requirement of a 

federal program on a timely basis. A material weakness in internal control 

over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal 

program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or 

a combination of deficiencies, in control over compliance with a type 
of compliance requirement of a ram that is less severe than a 

material weakness in internal control over compliance, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal compliance was for the limited 

purpose described in this section and was not designed 
to identify all defi an internal control over compliance that might be 
material weaknes• significant def±ciencies.• We did not identify any 

describe •he scope df testing of internal control over compliance and the 
results •f hh& t testi• based on the requirements of the Uniform Guidance. 
Accordingly, this'repor£• • not suitable for any other purpose. 

Tom• River, New Jers• 
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Roanoke Redevelopment and Housing Authority 

Schedule of Expenditures of Federal Awards 

For the Year Ended September 30, 2021 

Federal 
Grantor/Proqram Title 

U.S. Department of Housing and Urban 
Development: 

Direct Awards: 

Public Housing 
Public Housing CARES Act 

Housing Choice Vouchers 
Housing Choice Vouchers CARES Act 
Emergency Housing Vouchers 
Mainstream 
Mainstream CARES Act 
Total Cluster 

Family Self-Sufficiency Program 
Resident Opportunity and Su 

Services 
Total Cluster 

Jobs Plus Pilot Program Grant 

Public Housing Capit• ,rogram 

Pass-through from 

Community Dew 

Federal CFDA 
Number 

14.850 
14.850 

14. 

14.870 

14.872 

14.218 

Grant 
Expenditures 

5,982/ 

13,220 
404,508 
27,056 

711,073 
4,130 

14,367,483 

148,475 

98,728 
247,203 

146,549 

3,434,871 

ir563 

$24 179 762 
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Roanoke Redevelopment and Housing Authority 

Notes to Schedule of Federal Awards 

September 30, 2021 

Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the 
federal grant activity of Roanoke Redevelopment and Housin• 
presented on the accrual basis of accounting. The inf• 
schedule is presented in accordance with the requirements 
Guidance, Audits of States, Local Governments, 
Organizations. Therefore, some amounts presented in 
differ from amounts presented in, or used in the 
financial statements. 

.thority 
this 

Uniform 
Non-Profit 

may 
le basic 

Loan Guarantees 

At September 30, 2021, the Authority is 
outstanding, except as discussed in the not• 

guarantor of any i• 
•ial statement 

Indirect Cost Rate 

The Authority has elected not to use the 10% 
allowed under Uniform Guidance. 

.s indirect cost rate 



Roanoke Redevelopment and Housing Authority 

Schedule of Findings and Questioned Costs 

September 30, 2021 

Summary of Auditor's Results 

Financial Statement Section 

3. Noncompliance material to the financial 

Federal Awards Section 

i. Internal control over major programs: 

a. Material Weakness(es) 

b. Were significant 
considered to be matei 

Type of auditor's report issued: 

Internal control over financial reporting 

a. Material Weakness(es) identified? 

b. Were significant deficiencies identifi• 
considered to be material weaknesses? 

ements? 

Type of auditor's report 
for major programs: 

Housing lhers 

3. Any dings d• that required 
to be Uniform 
Guidance 

to determine Type A Programs: 

5 Auditee risk? 

No 

No 

No 

Unmodified 

No 

$750,000 

Yes 

Number Name of Federal Proqram 

Low Rent Public Housing. 
Public Housing Capital Fund 



Roanoke Redevelopment and Housing Authority 

Schedule of Findings and Questioned Costs (continued) 

September 30, 2021 

II. Financial Statement Findinqs 

None 

III. Federal Award Findinqs and Questioned costs 

None 

IV. Summary of Prior Audit Findinqs and Questioned Costs 

None 



Roanoke Redevelopment and Housing Authority 

Schedule of Findings and Questioned Costs (continued) 

September 30, 2021 

Current year findinqs and questioned costs 

None 

48 



Supplementary Information 





Roanoke Redevelopment and Housing Authority 

Employer Contribution Schedule 

For the Year Ended September 30, 2021 

Schedule of RRHA Pension Contribution 

Actuarially 
Year Determined 
Ended Contribution 

June 30 /•l 

Actual 
Contributions 

and 
Receivables 

Recognized by 
Pension Plan 

2020 138,070 109,893 
2019 146,328 131,236 
2018 174,194 151,251 
2017 181,088 158,003 
2016 191,007 169,028 
2015 179,564 169,738 
2014 133,975 130,321 

Actuarial less 
Actual 

Contribution• 

23 
21,9 

Covered 
Payroll 

16,680 
975 

066,801 
3,188,163 
3,070,860 
2,886,888 

838,454 

Actual 
Contributions 

ercentage of 
Covered 

08 % 
4.59 % 
4.93 % 
4.96 % 
5.50 % 
5.88 % 
4.59 % 



0 

0 

-H 

U 

• o 
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JUMP, PERRY AND COMPANY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 
12 LEXINGTON AVENUE TOMS RIVER, NJ 08753. PHONE (732) 240-7377 FAX (732) 505-8307 WEBSITE: jumpcpa.com 

Independent Accountant's Report on Applying 
Agreed-Upon Procedures 

To Roanoke Redevelopment and Housing Authority: 

We have performed the procedure described in the second paragraph Of this report, which 

was agreed to by Roanoke Redevelopment and Housing Authority and the U.S. Department of 
Housing and Urban Development, Real Estate Assessment Center (REAC), on whether the 
electronic submission of certain information agrees with the @elated: hard copy documents 
included within the reporting package. Roanoke Redevelopment and Housing. Authority is 
responsible for accuracy and completeness of the electronic submission. Roanoke 
Redevelopment and Housing Authority is responsible for the accuracy and completeness of 
the electronic submission. The sufficiency of the p•ocedure is solely the responsibility 
of Roanoke Redevelopment and Housing Authority and REAC. Consequently, we make no 

representation regarding the sufficiency of the procedure described below for which this 
report has been requested or for any other purpose. 

We compared the electronic submission of the items listed in the "UFRS Rule Information" 
column with the corresponding printed documents listed in the "Hard Copy Documents" 
column. The results of the performance of our agreed-upon procedure indicate agreement or 

non-agreement of the electronically submitted information and hard copy documents as shown 
in the attached chart. 

We were engaged to perform an audit in accordance with Audits of States, Local 
Governments, and Non-profit .............. of the financial statements of Roanoke 
Redevelopment and Housing as of and for the year ended September 30, 2021, and 
have issued our reports March 21, 2022. The information in the "Hard Copy 
Documents" column was included w•thin the scope, or was a by-product of that audit. 
Further, our opinion on •he fair presentation of.the supplemental financial data templates 
dated March 21, 2022, •was expressed in relation to the basic financial statements of 
Roanoke Redevelopment and Housing Au•thority taken as a whole. 

A copy of the financial statement package required by the Uniform Guidance, which includes 
the auditor's reports is available in its entirety from Roanoke Redevelopment and Housing 
Authority. We have not performed any additional auditing procedures since the date of the 
aforementioned auditreports.•Further, 

we take no responsibility for the security of the 
information transmitted "'electronically to the U.S. Department of Housing and Urban 
Development, REAC. 

This report is intended solely for the information and use of Roanoke Redevelopment and 
Housing Authority and the U.S. Department of Housing and Urban Development, REAC, and is 
not intended to be and should not be used by anyone other than these specified parties. 

March 21, 2022 
Toms River, New Jersey 
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Attachment to Independent Accountant's Report on Applying 
Agreed-Upon Procedures 

UFRS Rule Information 

Balance Sheet and Revenue and Expense 
(data line items iii to 1121) 

Footnotes (data element G5000-010) 

Type of Opinion on the Financial Data 
Schedule (data element G5100-010) 

Audit Findings Narrative (data element 
G5200-010) 

General information (data element 
series G2000, G2100, G2200, G2300, 
G9000, G9100) 

Hard Copy Document(s) 

Financial Data ScheduleM•; 
all CFDAs 

Footnotes to audi•dl basic 
financial statem•nt• 

Schedule 

Schedh•e of Findings and QueStioned Cos• 

OMB O•t•'•c•ll•ction Form 

Financial statement report informa£•i0p SC.h@dule of •i•d•ings and 
(data element G3000-010 to G3000-050• ••it•ened cos{•:• Part 1 and 
G3100-010 to G3100-030, G3200-010 to oMB •a •ollec{ion 

Form. 
G3200-030, G3300-010 to G3300-060, 

Schedule of Findings and •uestioned costs, Part 1 and ,•MB Data Collection Form. 

•0MB Data Collection Form 

0•0) 

Basic financial statements 
(inclusive of auditor 
reports 

• 

Findings 

Agrees 

Agrees 

Agrees 

i:•Agrees 

Agrees 

Agrees 

Agrees 

Agrees 

Agrees 
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